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VIROINIks
SSPORS TQS VlmlNIR ORS RND

RPPLICRNTs SOCSRNRN PRODUCTION CONPRNX

OIL QORRD

RSLXSP SOQQNT s POOLINO OF Ii»~~«6
IN SRXLL1%5 UNIT NO 0 10/S
PIIMIIRNT TO SSCTICN
45 ~ 1-361~ 22« (CODS OF
VIRSISXAs 1950 RS~)~ TNS PWNOTION
OF «»ss.«sass NSTNRNS QRS
PMN HER%'DLSS 7iND
Uss««««s Iss OOS
(hereia oslleotively
referred to as «Osalhed
Methane Qas«or "Oae«)

VIROINIA
ORS RND OIL
SCARP

DOCKST NO.
VOOS 93-0420-0353

DRILLINO UNIT NUNRRR U-10/S
(Sereafter subject Drilling Unit«)
IN TNS «ss««»«s ««s««.ss«tss ORS FZSLD IZ
VRNSSNT ~~ us SRUNDX
IQSXSTQRIRL PXSQSXOT, SQCNRNRN COONTX,
VXSPXNXR (tba «Subject Lands» are nore
yartlealarly 4sssribed ea Sshlbit
«h» attached hereto aad aa4s a
part hereof )

1. Nsarina nate aad P1asas This natter cans on for hearing before the
Virginia Oas aad Oil Sear4 (hereafter «Soard") at 9s00 a.n. on nyril 20, 1993,
Dichsason Conference Ress, Southwest Virginia 4-N Center, nbingdon, Virginia.

2. « I«. ~ 1l»WI III k». ~ ttl fl I I,
casto, chessy, Love and Slee, ayseared for the Applicant) and sandra B. Riggs,
Assistant bttsrnsy general was present to advise the soard.

3. ~ladlct)ssa and Notices Pursuant to sections 45.1-361.1RL sss.,
Virginia Ce4s 1950 as ~> the Seard tiads that lt has jurisdiction over the
~uhjeot natter. Snead uyaa tbs evidence presented by 1yylicant, the Soard also
fia4s that tibs Ryylicaat has (1) ensrciesd due diligsaoe in conducting a
~aaaiagful eearoh ef reasonably available sources to deterssine the identity and
whereabouts of yotential osssars, i.~., yersons identified by hyylicant ae having
or cia(ssing tbs rights to csoalhad aethana gas in all coal sense below the Tiller
Seas (hereafter «Subject Fernation») in Subject Drilling Unit underlying and
casyrksed ot Subject Laa4s, and (2) has given notice to all parties so ideatified
(hereafter eeeet(ssss 'person( ~) «whether rsterring to individuals, corporations,
yartaarshiys ~ associations, ccssyanlss, businesses, trsssts, joint ventures or
other legal entitles) and entitled by 55 45.1-361.19and 45.1-361.22, virginia
Cods, 1950 ae aasaded, to notion of this ayylioation, and (3) that the persons
~et forth ia Sshibit S hereto ars persona identified by ayylioant wbo say be
clainants st oealbed eethaas gas interests ia Subject Poraation, in Subject
Drllliag Salt underlying an4 coined ot Subject Lands who ara not subject to
any Inane aa4/or wbe have voluntarily eyreed to ysol their interests. Further,
tbe Seard has caused notice o! this hearing to bs yublisbed as reguired by 5



6$ .1-$61.LQQ, Vkryiaie Cede, 1$$Q as —- -~. Qhsreuyon, tbo Sonrd borsby finds
that, Chs aytkses ykvea herein satisfy sll statutory rs<kukcsaonts, soard rule
rs<gskrsasnts sad the aknkasa standards of sCato due yrocess ~

u<n< SsbkhLt S aed Snhibit 0, tsye i.
5 Q< ~<aaaln< Seas,

6 a I 9 ~ <Lsd< hypkkeaat requests <i) that 3<ursuanc to $$ 65,1
361.22, Lasludksy Lhe syylksshle yoctkow of 5 6$ .1-361.21, cods of viryinia,
1950 as —~, Chs Sserd Seel all tho riyhts and interests in nnd to the Ons
ia Subject Srklkkay SaLt, Lwludkay thew ef the hasw and mt'ersoss nsaod
bowls aa4 chskr hssw sak ~ heirs< aawutocsg adaknkstrstecsg de<<issue@tr, a ao sad s::::—=-s, beth ~I hs aad csaece. for ths drkllkny and
cyeeatkw, kay ~ kea, of ~~ sethsw oss, ~~ fr<» the

Sckkhkay ISkt <QSShkkshsd fec Lhs Qshjest tscastkoa uaderlyksy and
csayckeed ef cho subject Saa401 (~~~<~ wlleetk<<oky Ldeatifiak and
refhcsed to ae sall dss 'I~ sad/oc ssacatkea ia ths oabjoea scilliay Unit ),
~ed {2) that the Saacd dwVyaahe Oey, Ias. as Uait Oyseator.

7. Qn1knf ennntnd< yhe re<5ueeaed relief ia thl. ~ sauce he Sad hereby LS
Qrastod sad< (I) tucausat to Swtksas 65.1 $61 21.C 3, Co4s sf Vkryknks, 1950 as

Oay Syh Iac. (hewsfter "Uakt Qyscatsc") is des'"~ as tbs Uait
OyeraLer ised te 4rill wd oysaato aat wll kn Cbs Subject Qrilliay Unit,
~uhjsst te yssakt yrovksisc» sustained ks section 65.1-361.27sh sg$ .< code
Of Vkeylaka I ae —--, te tbs o ~ n I~ Qao tield Order OQCS 3 90,
dsCO4 Say 14, IQOS, as —-- —

hy VQQQ ~3~$25 to encsayass tho Surricsne
sraseh ~~kant to Lhs ~ Qsakhed oss ths14 Qrdsc II, soac4' order No.
VQW 91 1339<562< efyeetkee W af: Iy< 1'991< aa —— -- — by VQOS 93-0216-
0$$6/Qhd)$ $440$4$> Lo 5 ~ —22.1 Sh ~, < Oae aa4 Oil Ssyulstksasl snd to 5~$2 ~ 2 js~ < vkcykaka oas wd Skx 'xiaacd sayulst Loss, all as~ froa
tkae to Lkah< '2) all hhs rkyhhs aa4 iatacaets ia aad to tbs Oss ia Quhjeot
Qrkklkay yakh< kwkudkay chew sd chs hosea aed uahasw ysroew 1Lsted on snbibit
S . attesho<)) ~~ and ands a tact hoss<sf uho bsus net lwoad sa4 voluntarily

~Qcas4 te yoQL thskr iaCeseet ia the ~ Qrkllksy Unit, sn4 their bases and
hskQs< wwuoers < sdakakstratocsg devkww, truscwsg nssiyw and~ laosll~ ~ cMSta, he VVI ~ y lM 1 hh

toe»ation Ln the Subject Qrilliny SILC uadorlykny snd ocatrisod ef tbo Subject
Lands.
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pursuant tc the beard' Order Do. 9000 91-1119-302, effective u of
11~ 1092, as bf 9000 93%01&4330/93 031'Si9, the board bao~~ tbs folborSO0 aetbod for tbs caloulstkea of production Oa4 r=—-- snd

Allosaciee Df allowable costs for short bolo oa4 unsealed 0cb prcducticA cf
Os&Mid NsOaw 0as —-- —:uyoa t)N particular lca2 wall aiui~ ylan
~yylieohlo te sash ~4rillisy salt. 9be o '~~~ eyoratcr cf oaf 00-acro
dr111LON OALC er units within ths hcea4aries of which cay lese wall yaasl io
lcoeCed uad free which unsealed 0sh 0as er short hole Ose is yreduoed, shall
caleuleCO ~LOA aa4 revenue aa4 alienate allowable costs hase4 upoa the aine
plea DOLOR'~ within each Qfeotod 00 aors dri,1 1ie2 unit oad Ln
psrtioulor, based ~ ths surfoos cooea00 ia sash 00-oooo drillisy unit actually
cescaLDO4 wktbLA a leap wall yaasl, as abdwa oa tbs apylioshle ciao Plan. b copy
cf Cbe yertLOOSC yertiea sf tbo odoo ~ hsLA0 utilioe4 to calouloae pccducticn
~ad ———— free oad tc allesste all~ costs fer aap effected 00-acro
drillisg uwQO shall ho file4 ef ~with ths Deord yrisr to tbs yayaeat of
Aeg ~~ baaed eyes sash ealoiidocLoao 9be ~19 or 4LTLoicn of Llccoreot
for T- =:"= fooa oay 0)bNore drLXLLO0 unit affected bg ~ leap well yaasl sudf~ ooy eepaoebeSP essed troat LA aeg OCob ~ unit shall hs salsal,ated as
Pravided La I9000 Do. 01 1119 102, ao hy VOOD 93~1&4330/9~10W349,
A suaassrf of which foklcwoc

I.l. Aor about oo)o suo - 2be saount of production produced frcN And
attributed te oacb 00»sore dril liny wait shall be tbs ratio
(eapreooad ao a parseoCOOO) QNC QN McNnt cf niner al Acreapo whoA
plotted ea ths surface, whish Ls beth in ths affected uait AA4 tbo
loay wall yseol, hoses te the toCal aineral acreo0O, whoa plotted on
the ourfooe, sustained within tbs satire lca9 wall panel affecting
~uob ~ drillLA0 unit.

7.2 sac u ~~ sos enc - the ~ of production ~~ frcN And
attrihdbed to aadb ~ 4rilliu0 unit 1 bs the ratio
taspooessd ss a ~- ) thee ths oacunc cf aiuoral ~g whoA

ca tbs ourfoaa, whish io beth ia the Affeete4 uait ond tbo
wall pocel boers to the total aisoral Aorseys, whoa ylsttod on

ths eurfooo, ~4~ within tbs satire lose wall paasl AffectLAO
snob 00 aors 4rillin0 unit.

s. RLOOCLNL Aud olaahism seriodc 1A the event Any person peeled hereby
bss sot r ~ A ToIuetary a9roaaoat tc share Ln tho operation cf Aef well
costoaylotod hy'his OO4er at A rate of POSaent Nrtually Ayreed tc hf tbs said
0ss or oil cesar sa4 tho oyersoor, thea odcb person aay elect cno ef tbe options
~et forth Ln Der~~ 9 ha)ow sa4 aust 0ive writtos notLOO of hio eleotica c!
ths ~'~ ~~~ ua4er Daobyseyb 9 booOLA te tbs desi t~ Dait Operoaor at
ths ~ shown below within thirty {30) dopa 2'ho date this order io

LA Che county shove assed. b tiredly elootisa shall hs ~ to bsvo
bose ec4O if„oaor hefeee tbs Lost dsy ef said 30wlap period, such eloctLA0
person bso deL~ hko INLCCOA olestioa to tbe desiyasted Dnit Operator at the
addoaso showa below or bss Ibaly ~="bod ond placed Lts writtoa election in
first olsoo Dbiaod states sail, yostess yrepai4, Addressed to the Dnit oysratcr
at tho address shown below.

9.1 iuiwi<~ 3 - ao aarticinca ~ iu %ho aovatacuoot Acd Ocoraticc of tho
ISei11iuc unite beg 0SO Or ekil conor ycoled hereby aay Sleot tc

LOLPOCO Lo ths deva'~ sad operation of the subject DrLLLLAO
{hereafter "Dartieiystiey Operator~) bf O0reeiny to yaf tbo

~ociooINI of ouch participating opeoocor' proportionate part of tbo
ootuoil sa4 r Le 4Noto, Laoludiay A r ~lo ouporvioioa foo,
of the wall doveleSAOAN aa4 oyaratLOA La tbe Dub)oct Drillisy unit,

ysrtioularlr set forth in vir9LALA Oao and oil aosrd
bbyulatien VR M&45-22.2, Section 10 {bors).n Ccapleted for
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9.2

Produotion Costs"). Pucthec, a PartioiyatinW Oysrator SOroos to pay
the ostinato of susb Partioiyatiny Oporatnr~ ~ prepartionato paFC Of
the @llew(able, Oonplotod-for Pco4uotiea Oosts ns set forth below to
the Wait Oyerotor within fortP-five )45) days frca tbe later of tho
date of nsilinW or tho debs of reoocdiny of thLs Order. Tbo
~stisatsd hllooablo, »« '~for Pro4uotioa costs for tbe Subjoot
DFLLLLSW Walt aco as fo11oweI

Allocable, Oss(plated-for-production panel oostse

Panel 1 Dev.Nest - 5 151,455.00
Panel 2 Dov Neet - 5 19,020.00

b Psrtisipatiny 05(ar'atox'»s proportionat oost hereunder shall be tho
results obta) ne4 bf aaltiyLPLSW tbo Partisiyat LnW Oyer

stars�

'Divisionof Interest» as SSC forth in tbe teeth oolusn of ¹dILbit
0, payee 4 an4 5, t)ass sash of tho panel costs eet forth above.
SFOWLdad. however, theC ia ths evsaC a Partioipatiny Oyerater elects
to yastio)pats and fails sr Fsfuees Co pap tbs est@Into of his

innate yact of Cbo alteeshls, Ossylste4 foc-Produstion Costs
as eot forth abave, all witbLa tbs tine eot forth bscoin and in the
~asser ycssscLhod La PSFSWcsyh 5 of this Oc4er, then such
Psrtioiyatinw operator shall ho ~ to have elected not to
yartisiyete aa4 to hase elsete4 oosyeooation in lieu of
yartioiyatioa pursuant to Parayrsyh 9.2 herein.

In»tiou 2 To nooaiua a sash annus ouuuidoratiauI In lieu of
yartisiyatinw ia the develop(nant an& operation of subject Drilling
Wait under Pacaycayh 9.1 above, aap Was or oil owner pooled hereby
~sy sleet to aeeeyc a cash hanna consideration of 51.00 ysr not
(aineral aors owned bf such person» ~LSO upon ontrf of 'this
Ordec an4 ooetiseiay annually until oowenomsnt of yroduotion free(
Subjest Drilliny Welt, and thereafter a royalty of 1/5th of 5/Stbs
)Cwslvo asd eae+alf v--~ $ 15.59)) of the net pc reooLvod
bp ths Wait oyecstoc fec tbe sale of tbo Ooalbe4 Nethans Oas an4 Was
sosdonsets yc~ fsen eap well devoleyaeat severed bf thi, ~ Ocder
Nnltiylied bg Cbe Was oc SLL eeeer' yeroontaWs as set forth Lnt 0, pays 4 {Secpurposes of this Order, net ycooeeds shall bo
osteal F- ~ resolved eailtiplied hy tbs Was or oil owner '
yeroencowe as aec beth Ln Dshihic 0, psoo 4. loss post~ction
seats Lnour rod 4(nsIstrean of the wellhead, Lnsludiny, but not
1LNLted to, Watberiny, ssn5(ceosion, CroatinW, transportation and
nsrhetinW nests, whether yecfoss(ed bp Unit Oysrator or a third
Parsee) ae fair, r ~«ule Snd «Suitable OOSPensatLOn ts he yaid te
said Wao or oil eaor. 9be initial oaeh bonus shall bosone duo nnd
owLSW whoa eo sleeted and shall bs tendered, paL4 or ossrowed within
oint/ (40) 4eps of resordLSW ef this Order ~ Wbereaftor, annual sash
bonnses, if aag, shall u 4ue and owiny on eaob annivorearf of
ths date of csoscdin5 ef this seder in the event predestine froa
subject DFLLLLaw IDILt has soc theretofore oeaesnsed, aad ones duo,
~ball ho tesdsssd, ysLd or ¹--«~ within sinty {50) days of said
annivscssrf 4ats. Sass tbs Lniaial oaeh boeuss and tbs anaual sash
benusosg if anf « ase se paid er osecewedg said paP(sent{a) shall bo
~atisfaotion ia full for the FLWbt. interests, and olaias of suoh
elsotLSS Sas or Oil owner is aad to tho Oas pro4usod f~ Subject
Pscnation ia the Subject Lands, ocoopt, however, for the 1/8th
rofaltiss due bere(radar.

%hs election sado under thLs Parayraph 9.2, whoa so sado, shall bo
~SCLofaotion ia full fer the riybt, iatorosts, aad elaine of such
oleotia5 person ia aap sall dovoloynent and opeL.ation oovscod hereby
and suoh oleotin5 yorson shall bo dsoeed to and hereby doss loess



an4 assiUn its riybt, iaterosts, and sluices in and to the Oas
prnduoed fron subject tarnation in tbe subject Drillino Unit to the
Unit Operator.

9,3, euainn 3 - Vn Shura ln Tba navo1oooont and Qnarat lan ns n non-
Darticc{ccntiss Sarsen On n Onrriod assis and vn ~ivo Onnsiclaration
fn ~ of oasbc 1a lieu ef partisipatino in tbo dove1ccyaent and
operation of Subjeot Drilliny Unit under Paraprsyh 9.1 above and in
lieu of reoeiviay a nash be«cs scncs{c3osatinn un4sr pareyraph 9.2
abave, aap Uas or oil cncner yccaLed hereby aay elect to share in tbo
dove)ccycceat aa4 apesat{cuc of Subject Drilliny Wait oa a narc'iod
basis {as a ~Oamled Nell Operator") eo that ths v-~~innate yart
ef tbs Ocscpleted fer Production Oosts bere)vf alienable to suob
Worried Nell Oyosatss' iaCerest is oharged oOainst suob carried
Nell Operator' share of yr«hcstioa fry Subfest DrillinW Unit.
Such Oasriod Null Operator' riybt, interests, aa4 elaine ia and ta
the Oas fry Subjost Drilliny Wn{t shall bo ~ an4 borebf are
assioaed to tha Wait Operator until the pronoods free the sale of
~uoh Oarriod Sell Operator' share of production free Sub jest
DriQinW chcit {eselusivo of any royalty, essoss or ovorridinU
royalty, er «Cher no~ysratiny or non oost~inW burden reserved
ia aay lease, nose~ thereof or aOreaaeat relet inW thereto
oovarinw sash icccerosc) ac{nels three hundred yersent {3DDc) for a
leased iaaorest or two ~ yoraeat {2OOC) for an unloosed
iatsseet {whichever is spylieabla) of snob Oac'ried Nell Operator'
share of the Osnyletsd«'fes production costs allosablo to tbs
iatereet of euoh Oarsied Nell Operator. Whoa tbe Wait Oyerator
rooouya and recover ~ free suoh Oarried Nell Operator's assiOnod
interest tbe Snounta prOVi4ad fnC'bOVOc tbollc tbe aaaiOne4 internet
of such Carried Nell eyerator shall autosatically revert back to
~soll Carried Nell Opera'tare an4 free an4 after'uch rovecaicul ~ sash
Oarrie4 Nell Operator shall be treated as if it ba4 yarticipatod
{ucitiallp under psrsyrsyb 9.1 above'nd thereafter, such
yartieipaC{ccy passen shall be sharped with and shall pap bis
yreyortienate yart of all further nests of such well dovolopeont.

She olesCioa evade ua4er thi.~ parayrapb 9.3, whoa so na4o, shall be
Satisfaction in full for tbs riyht, interests, aad cia{can of such
eleeCiaO parsee ia aap well dsveleysost and operation severed hereby
aad sash sleet{cay yor«ca shn11 be ~ to have an4 hereby does
ass34a its ri{gla, icctorests, and sla)ccs in aad to tho Oas produced
fan Suhjeot powatinn in the Subject DrilllnU Wait to tbo Unit
Oyesatos for tho period of ticce 4urinW wbiob its iaterest is oarried
as above previ4«l prior to its reversion bask to such electing
parson

10. nac3ccro to nr««rkv alostc za the event a person pooled hereby bas
net ~ a voluntary ayremost to share in tbe operations of any well
aesteeylaaed bg ChiosOrdor at a rate ef yafcceat autually ayre«l to hy said Uas
or oil ««er and Cbo Opesater withia ths ties established bf Parayrapb S for the~>c~ of elections, and eai4 person fails to a)est within tbe t3ae, in the
nasser aad {cc eseesdanss with the Corns of this Order, one of tbo alternatives
~et forth ia yaraOseyh 9 above, thea susb yorsoa shall be donned to have sleeted
nnt te yartieiyaae ia the proposed decalopscost aad operation ef subject DrillinW
Unit «cd shall ho ~, subject to ~ final loyal deterninaticcn or ownership
to have oleslod to aooeyt as satisfaction ia full for such parson' riUht,
interests, aad elaine in and to ths Oas tha oonsideraticn provided in ParaWrapb
9.2 shave for cdcish its {ccterest cpcalifies and shall be deonod to have leased
and/er aosioaod bi.~ riwhc, intorsscs, and elaine in and to tbo oas preduoed free
subjeot psrccntiua ia the subjonc DrillinU Wait to tbe Unit operator. persons wbn
fall to ~ ~ly sleet shall ho ~.subjoot to a final loyal detoaatnation
of eccaorship, to have aeseyted tbo sosWeaoation and tares set forth herein at
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parsQrnph 9.2 in satisfaction ia full fer tbo riQht, Lnt»esto, and elaine cf
~usb person in and to tbs eas produced fry tbe subject yuranticn undorlyin9
subject LM4s g sncspt J however, fcr any rcya It Los which would bsccss due pursuant
tc paraQraph 9.2 hereof.

11. aornulc av snstiul~ui~ nnrsnns In tbs event a person elects tc
participate nader pmaprnpb 9.1, hut fCLIs or refuses tc pey, to secure the
pnyaent sr te whe aa»r: —with ths Quit Op»at» f» the payaoat of such
person' r vo ~o part of tbo blleeabls Ocaylete& fcr-production costs as
~et forth bosain, all within tbs tLNS and La tbs anna» as pres»Lbed in this
Order, thea sash parens shall bo ~ to bme withdrawn his election tc
partioipato asd shall hs —:—.:tc have oLeeted tc accept as satisfaction in full
fcr ouch person' rLQht, interests, snd slaLas ia and tc ths sas tbs cash beaus
conaidesetiea Lded Ln paisQraph 9.2 above fcr which bis interest qualifies

sa snoose hur4ans attached tc such interest, Q)lscoopoag any such
cash beaus uensidaratisa 4ue as s reedit cf such ~ election shall he
tsndsrsdg or salwewnd hy Quit op»at» within sinty (50) days nft» tho last
4ay oa ~h dsfwltinQ p»esn under this Or4or shcu14 have paid hi ~
psepostieaets part ef sash eeet er sbsald have ands satisfa arrauQ~sts fcr
tho paplMA tbsruef, Nbsn Moll Sash bsnun sonsid»ation is pnL4 cr oscrewodg it
shall hs seCLsdastioa Ln full fer tbs rLQbt, interests, snd elaine cf such person
in aa4 to tbs Oas pse(bwed f~ ths Qubjoct perasticn un4oslyiap tho subject
Lands ——— boeebp, eneept, however, fer say royalties which wcu14 hoccae dus
pea onset to Qarnpraph 9.2 hereof.

12. nou4~ nf Interests In the event n person peeled hereby is
unable tc ranch a voluntary sQremsnt tc share in ths operation of any well
ccnteaplatod by this Ord» at a rata of psyaoat autually spread tc hy said Qns
or oil asaa as4 tbs Op»ot», snd said parsee elects» fai.ls to elect tc dc
other tbsn LeL undm pere5rapb 9.1above in ths dovelcpsont and operation
of tho well Ln psrascioas La Qubjest Qrilliny Uait, then such person
~hall bs —:to have sad shall have sssLQned unto Qait op»ntor such person'
rLQbc, Lacasdets, nn4 elaine ia and to sai4 wall, ia subject paraaticn in subject
QrillinQ Quit, nnd other share La ggw4se4(en te whish ouch p»scn any bo entitled
by reason of aay election er ~ election beround».

13~ unit ~~nor ~or ~ntnr'I e OKT Older Inc ~ be nnd hereby is
desLQnsted as Quit dparatm auth»Land to drill aad operate any well in Subject
pceesticn in subject Qrilliap Qait, all subject tc tbs pscait provisions
contained in Qaetion i5.1-351.214$,,Nods of VLrQLnin, 1950 as ~~~22.1N m. e Qno Snd Oil Ne5ulatisas aud $$ 500-05-22 ~ 2 Qb QN((we VirQinia
ass snd OLL NeQulatieas, as ~=—:— few tine tc tins, and all elections
roQuired hy this Or4sr shall bs oceeeheatod to Qait Operator in writin9 at the
n4drass showa helewc

OKy QSh INC.
P. 0» Qraw» Q
NLahlaadn, vb 24641
phases (703) 944-9903
pans (905) 954W351
attar Nsrtin Q. Qirtb, Land NannQor

1< M j Dlalgott blltc ~~ operations for tbs drillinQ cf aay well covered hereby within throe
hundred snd sisty-five (355) lays furca tbs date of this ord» aad shall prosecute
the ~with 4ue 4LLLQsnee. If Quit rat» shall not have sc cceaonced and!or
preeeewted, thea this Ord» shall to< encept fcr any cash suan beccain9
pnyeblo hmennd»g ethsrwiss, unless seenbr torainatod hy or4or of tbo Qcnrd,

Ocd» shall aspire at 12aQQ piN sa tbe 4ato cn which nny well covered byaa aa e axr = mgwae. a . eat ~ ay@is tabes fea this Oelsr, thea the tins botween the filin0 cf the petition for



aa4 ths final dr4er e! the Oircuit Ocurt shall ho encludod in cnlculntiny
cee year period referred tc herein.

1$. ~~'u ozone Wait Operator, in nddLCLCn tO ths other riyhte
nffeeded "=:::::shall bars a lies asd ~ riyht of eot cff cn tbo riybts endi~~Ca La aed ts Cha das owned bp aar parson oshgKlt hereto wbc elects tc
yartieiymd» under Pnredrsyb 9.1 ia tbs Drilliny Watt tc tbo ostent that
enate Laeurdsd La che drillisw ur oyerdciea ea ths dub2aec Dril)lay wait ace
cbasyosbls ~~~ such yereoa's Labeuieeb. Such lieae ae4 riybt ef set off shallhs: 1 os co each separate passen asd al»ll ~La LL¹» until tbo wait
eyewater 4rLLLiay en ~ Lay asp wall ——---= hereby bas been paid tbe full~ 4ss under the torse of this Ordec

16. auuuuw nuo«inlnnu g

Sy Chio Order, the Ssar4 instructs tbs Secrcw $0ent nsee4 heroin or
nag s =~ aaae4 bp tbo soer4 to osbshlish sa interest~Law escrow account,
(herein Cbe Seesaw kseeuat«I to reeaiwa Dnd at te tho Real yucssant tc Its

for tbe ~~ funds hereafter descrihedc

Tasowoll NSCLeaal Snnh
p. o. Dss 909
Wasawozli l% 26661
{herein «Seesaw byont«)

16,1~ auorow srou~~ rur aaswugn ur u«l ~«cnbzn snrucnu g z f nnpt af beaus, rcfaltp pafaeat er other yaynont duo nnd cwinW
nader thLs cedar cannot I» sade ~= the person oatitlod tbscetc
oncoct he Located er is n, tl»a such cash beaus, royalty

, or ether yayeeat ~hall aet bo « a~led with aalu funds of
wait opersbnr shall, yursuaat to Section 4$.1-361.21.D«code

ef VLryiafa< 1960 as:::. ~ aa4 said ¹»s shall be 4eyosit¹L bf
cbe dyeseter inca che seesaw « ~, law wLthia sirtp {60I
days of resordiny of this seder, nad ooatinuinw thereafter cn a

with sash ~lt te I» sodom hff uso cf n report
forest sp~ bg tbe Xneyoetorg bf ~ 4eto which io nc later tl»n
slaty {dzf) dupe after Cbe Zaet 4ny of ths sooth belay reported
esd/se fcr whish funds sre euhvJoct tc deposit. Such fun4s shall be
beld fsr tho oaelusLuo ueo of, aad solo hensfLt cf thu yorscn
entitled thereto until sash funds eaa be yai4 tc such Serosa( ~) cr
until ths Seesaw %Sant reliaSuiahes snob feeds as required by law or

ac to or4er of cbs soer4 Ln neeerdsacs with 5 6$.1-361.21.D.,¹f YLryinia, 1$$0 as ~.
aunw~4unu R» sum«6ziccino sznienntua zf any pnzeeat cf

gama», «eyaltp yapdssc of otber yale»ac dae asd owinw under this
osdar ssssoc hs sado ~ ths parson eatitled thoreco eaaaet be
~Dde certain dus ce oseflidtiew elaine o! ¹s»rebip nn4/or a 4sfoct
ea'loud o& tbe title« then such cash bonus, re+nit'p pnpnant cr
ether yaysoat, teyetber with peetieiyatiay Oyeratcr' proportionate
oests te Oporacer yussunac tc pnrawrsph 9.1 hereof, Lf any,
{1) shall not bo ~led wiah aef A»ds of tho Wait OyeretorI nad
IS) ehnlle yureuanb te WLrWLain Oe4e Seetioae 4$ .1-361 22 4 2 ~ 6$.1-

1 22 L3 ea4 6$ 1 341.22 1.4, bo 4eyosit¹l bf tbo Operator into
Seesaw kescuat within siutp <60I dapo cf reoerdiny of this

and eeatisuiny tbWsesftor oa n aoacbly basis with each
deposit te he Sade, by uee Of n report forest nc¹—~~ bf the~Wer, bp e date whLeb is no later thea sintp {60) days after
tbo lect day ef the south bsiny seyc»ted na4/or fcr which funds nro
~Cbyeot te deposit. Such funds shall bo bs14 for tho seclusive use
cf, aad sole benefit of, tho yereea entitled thereto uatil such
funds caa bo paid tc ¹»h person{ ~ I or until the Secrcw iigent



17.

raliaysishes such funds as roOuired bf law or pursuant to Order of
the Neard.

snouinI cindinoos Tho board syooLfieally and syoaially findsa

17 1 byyLLosst ls a Vlryinia Oennral ysrtnocshiy ooayrLsod nf Aflyalaohian
Oyecatece, Iac. ~ and ~~i» Nsthaae, Iae., aad is duly
esthecisod and Osalifie4 to Crescent busLaoss ia tbs <=:::--=1thof
VLryinlag

17.2

17~ 2

17 e

17.$

17 0

17.7

17.0

Nosed oa Cbe evidenee yceeeshe4 by Ayylioaat, OKI Usa, Inn. aesLOnod
Ml M lh lacem~ ia, = ~rvi,tel 1 I ~~l
leases and ochsc iacecaece ce byylieast, whish nest~ of
Lecacescs was «~~ Ls cbs ie ~ ef Quehanon cuuntf,
vksyisLa on ec about 20, 1002. liyylioaat o1aies ————~ of
Oas leasosi eealbad ~ yss lessee, asd/or seal leases

00.0000 ~ ef cbe eil aa4 Oas Lnceeaec an4 loo
of eenl Lscacoec ia Oahjaec yrLLLLey Quit, aad lieaat

elnles Che riybt Ce~ fee, dsoelsy aa4 y
——oea aetbane

yas f~ seal ~ below tbe 'tiller seas Ls Qait Nosher 0-lyly in
Oeunty, Viryiaia, whish Subject Lands are ~ yartieularly

described ia Nahibit ~k".

byylieant hae 4oleSated to OIY Qsk Inc., sutboritf te ocy)oro,
dsooloy as4 aaintain tbe r- —~ les aa4 aoaeCs of byylieaat now
essed sr bscesftec ssosLced, whish 4oleyat,ias is evidenced by
raeslutioa of ths ~ eemktteo of hyylieant Lntrodaoed as~C J, aa4 liyylioaat Cbe ayyoi~~ of OII Qah Inn. as
Cbe esslbed ~~ Oas waLL t Oyecsher of Oubjeet Qrilliny Qait.

ONf QOL San bas ~~ ~~' eel~ion aa4 bae
ts eelAews deoaley aad eaiasoin cho r-~ Lee sa4 aseete ef

Least, aad hae —— —~ Ce mere as eea aatbaae wellt Oyarater for -- r- Srilliny Qait ssd to faLthfnlly harye
detise ~~~ uyen Lt as Quit Oysrator bg statute and

reyulatien, all a~ ecideneod bT the ennsent Lntredused as Nnhibit J.
ONX QOC Ise. Ls a Oolaware oocyeration duLT authorised to transaoth"~'~i Ln tho <:::~2thof VLsyinia aad le aa oyorator ia tbs<::—::-1thof VLryinia and has satisfied the Soard' caOuiroaents
fer oyeretiens Ln VLryinias

Least has::: Cho 4rilllnO of nas {I)well on the Subjoot
yc lliay Qait te 4weley Che ybel ia Oubjeot Poraatisns hyylioant'e
Nnhihit 0, yaye 1, ~ Qnlsad oroah ooal oesyaef' vl44 sino
sachs ylan 1TLsy Oshjset Qaillia0 Qsit.

The entreated total yseduetiea fern Subject Orilliny snit Ls 12$ to
Syo NNoy. The eetinacod absent of reserves frun tbo subject
QrillinQ snit is 12$ to SSO NNOF.

~ aro listo4 on Nchibit 0 . Sot forth Ln Rnbibit "0" is
ths sass an4 last bassa addeese of each yereoa who has net, in
writiny, leased te or ooluatarLLT yoele4 their iaterests Ln Subject
Qcilliny Qsit fec its deus as4 14saCifie4 hg ths Syylieant as
bariay er elahsLay ~ yetost interest Ln tbo Ooalbo4 Nethaao Oae
la Ouhjeet yscaatien La sshjaot Orllliny Quit undarlf iay and
eesyrieed ef subject sands< ~ Lny 7 ~ LSE0 yereeat ef the oil
asd yss Latecoet ~ aad 0 c ~ of tbs seal interests in subject
Or illiay QaLt.

The Noac4 has heretofore hoon yroeencod with Qnhibit K, a oontraot
~yyconal abotraot, whish yuryorte to oemariso tbo basis aOremente



800K '4i3 I'AGE 263~ hy Island Ores@ Ooal Osepany, OXT USh Ins. and Suabanan
predestine ~ eoaeorsQ» the oaasideratisn to ho Said by
~pplioant for ths use of tha wall bores to be used te Oasf~ Sub~ OSLXXLns Snit, wbioh ooet is Lnoocporated in and sado
a pact of ths klleeshlo ~'~~for Sroduotion costs, set forth in
paradrapb 9.1 abave oc oa Snbihit 0 hereto.

17.9 lyplioant' evidence established that tbs fair, reasonable and
~Onitshle ~~isa to bs pai4 to aay person ia lieu of ths rLObt
to participate in aay wall severed hereby are those options pcovi4ed
in Sarsprapb 9 above)

17.10 Tbs hoard has not bsretofeco entered aa Or4sr poolinS iaterests for
~uh9eot DrLXXLnS Oait Insateuant to its Oahwood Ooalbed eas yield I
Order, OOCS So. 3-90) an4

17 11 Tbs relief reyaesCed aad Scanted is 3ust and reasonable, is
wopectod by substantial ev~ oa4 will sffeel sash socson in the
Sat)est Srillknp Oait tho oyymteaity to cooover or resolve, without

~npensa, cash 3cwncsn'a 5ust and fair share of tbo
predestine fry ~ srixxins Qait. Tbo orantins oy tbe
hpplieatiae and relief ~~ therein will easucs to tho octant
passible tbs Ocaetset ultieaha rasovery of ooalhsd esthana Qasg

or ass Lot in Scsveatiap ths various types of waste
prohibited hy statute aa4 protest or assist ia pretest inS tbo
eacceletive riobts of all paesano in the suh5est ~ csun»s of

y ia ths Sub@est Lss'ds. Tbacefece, tbs hoard is eateries an
Ocantiap tbs csXLsf bsrsia sot focth.

wuLuuu.ec eusnr aud silLno ot affidavits ksplioant or its Attorney
~ball fiXe sh 4iffldbvlt wibh Sba Sescdtafy af tho Saanf within sLxty <60) days
aytec the dahn of resecdieg ef this oc4ar stating that. a true an4 correct copy
of said ocds4 wss oNxxed within seem {7) 4aps fcea the data of reoeipt of this
Oc4sr to each pecans poolo4 hy this Or4sr whose address is hnown.

19. auu<~ a~a ~+v of snit neoordoc The SLreetor shall provide all persons
not sub~ ts a bees with! 'Xe assess to all records for sub)sot orilling
Unit whish ass suhaitted hy tba Snit Operator to said Director and/or his
1M/ester( ~) *

30. auoo~~~~s Therefore, ths reOuestsd relief and all tares and
provisions adt forth above hs and hereby are pranted and IT IS SO ~noun.

31. ~~ ante~ ThLs Oc4ec shall ho effective on tbe date of its

~~ Siiu~~ this M day of ~ —,1993, by a aa)ority
of the vicoiaia oas aas oil soars. 6'~

caasrQalgp~nny n plwgwsr

lXRS hSO P ~ this cA day of QiJCPM~, 1993, by Order

Srinsipal ve To Tho staff
Virpiaia Oas Oil Soael
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OINSS W V39SMIL
cpstz ss 93ss

oa this ~4 day ef D~~, 1993,
ly hsfaee aa ~ aetscy /salle La aa4 fac tha ~: 'th ef VLeSLaia~
~asar IhayLec, heiss 4aky aces 434~ sa4~ that he is cSIaitaaa

349kaka Sae aa4 OL1 Seats. thtt ha seaeat¹1 ths ~ aa4 wae aathseiaed

eases'o eaeestt
Notsey 9ehlie

7/31/94
.~N p,.

NIIP,.''.@f'."t ~~ ea this AW 4ay ef ~WZr~, 1993,
seeeeaally hsfeee aa a aeteey 3ahlie ia a¹l fee ths ~aeealth ef vinyiaiai
assssee4 lyssa 9hsaas yalaec, hales 4aly gaea 4L4 4esoee aa4 eay that he Le
Seheiysl Saseativa to the Staff ef tha VLrSLaia Oae ae4 Oil hoses, that he
~eaellte4 tha ~ sa4 eae aathccise4 Q 4 ss.

Af~ ~ (l.~inn
sissa Jo

savie//'otaey9ahlic

9/3C/97

10
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Docket No
Page 1

VGOB-83AM-20035@ 800K 413 Igp
PARTIES RESPONDENT

I'/I;~ 266
EXHIBIT "8"

Unit No.: U-10
Amended

RESPONDENTIS) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APPLICANT

Shan
Tract 3

Mineral Net Acreage Undivided Net Interest
Ownsrshio Within Unit Within Unit~Cox, heirs, devlssess, Oil & Gas Uncertian

Successors snd/or assigns
Addresses Unknown

Uncertain

Sarah Cox, heirs, devisseas,
Succeamrs and/or assigns
Addresses Unknown

Oil & Gas Uncertain Uncertain

Oil & rr- ~in.

ra
Tikfa Cordelie Cox Keen, heirs, Oil &~ 81 Uncertain
Devkrsees, successors and/or assigns
Addresses Unknown

A. P. Cox, heirs, devissees, 'il vimtr4 acs
Successors and/or assigns
Addresses Unknown

Uncertain

Uncertain

4.55

Tract 5
Christopher E. Wright
310 Suwannee Avenue
Sarasota, Piorlda 34243

Oil & Gas 0.00483 scs 0.0060422%

Leonard A. Wdght and 'il & Gas 0.00483 acs
Dsvhht Wdght, husband snd wife
210 Suwsrmee Avenue
Sarasota, Piorida 34243

0.0060422%

Dougkrs L. Wdght and
Wands Wdglff. husband and wife
Summer Terace Apsrtmsnts
Old Igghwsy 43
Aparatrent ~
Summeitown, Tennessee 37377

Oil & Gss'.00483 acs 0.0060422%

Jererrdah J. Baldwin
2274 Martin Street
Sarasota, Piorkls 34243

Oil & Gas 0.00483 scs 0.0060422%

David E. Bakhivin
915 N. Psnnisukr Drive, fi2
Daytona Beach, Piorids 32018

Ngchsel Brddwin
R. R. 01, Box 1450
Sedgewick, Maine 04676

Oil & Gas 0.00483 scs 0.0080422%

Oil & Gss 0.00483 acs 0.0060422%

Douglas M. Brddwin
Post OfBce Box 1912
Grundy, Virginia 24614

Oil & Gss 0.02071 acs 0.0258827%

Ooanld S. Baldwin
Route 4, Box 111
Grundy, Virginia 24614

Oil & Gas 0.04142 acs 0.0517853%



Odor —————sodded to nodce under Va. Cab Ann. I 4$.1-3$1.1$

Tract

Add%cent, Ites under lease or contract the CiMSNI INedtsns Gas underlylnd die trssNsI wlthln dgs unit
from all odwr imerest owners.
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UNIT: U-10

eOI 4'e 269
EXHIBIT G", Page 4
VGOB-93-04-20-0353

FORMULA FOR DIVISION OF INTEREST
Amended

NET& INTEREST UNIT& INTEREST PANEL
IN UNIT * IN PANEL ** INTEREST

panel 1 Dev. West
Catherine Cox, Est.
Sarah Cox, Est.
Coy Cox, Est.
Tilda Cordelie Cox Keen,
A. P. Cox, ESt.

Est

uncertain
uncertain
uncertain
Uncertain

4.55%

uncertain
Uncertain
Uncertain
Uncertain

25.442%

Uncertain
Uncertain
Uncertain
Uncertain

1.1576%

Christopher E. Wright
Leonard A. Wright &

Davida Wright
Douglas L. Wright &

Wanda Wright
Jeremiah J. Baldwin
David E. Baldwin
Michael Baldwin
Douglas M. Baldwin
Donald S. Baldwin

Panel 2 Dev. West
Catherine Cox, Est.
Sarah Cox, Est.
CoY Cox, Est.
Tilda Cordelie Cox Keen,
A. P. COX, Eet

Est

0.0060%

0.0060%
0.0060%
0.0060%
0.006'0%I
0.0060%
0.00604r
0 '259%
0.0518%

Uncertain
Uncertain
uncertain,
uncertain

4.55%

25.442%

25.442%
25.442%
25.442%
25.442%
25.442%
25.442%
25.442%
25.442%

Uncertain
Uncertain
Uncertain
Uncertain

2.797%

0.0015%

0.0015%
0.0015%
0.0015%
0.0015%
0.0015%
0.0015&
0.0066%
0.0132%

Uncertain
uncertain
Uncertain
Uncertain

0.1273%

Christopher E. Wright
Leonard A. Wright &

Davida Wright
Douglas LE Wright &

Wanda Wright
Jeremiah J. Baldwin
David E. Baldwin
Michael Baldwin
Douglas M. Baldwin
Donald S. Baldwin

0.0060%

0.0060%
0.0060%
0.0060%
0.0060%
0.0060%
0.0060%
0.0259%
0.0518%

2.797%

2.797%
2.797%
2.797%
2.797%
2.797%
2.797%
2.797%
2.797%

0.0002%

0.0002%
0.0002%
0.0002%
0.0002%
0.0002%
0.0002%
0.0007%
0.0014%

C VIRGINIA. In the Clerlr.'e OIBee of the
'

Court of Buchsnsn County. The foregoing instrument
wss thie dsy~in g qs aforesaid snd r 'e ce 'e of scknowledmn t rtuae ed,

.M...M.
Deed Book No.~JQ..snd Page No..~

TESTE: .......... Clerk
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